Appendix 1: Flowchart to determine if a supply including land is
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compulsorily zero-rated

No

Willthe vendor be a registered persaon
at settiementy [ss 11[1}{mb) & 51}

Yes
WA

Are the goods [including fand) being
supplied as part of the vendor's taxable
activity? (ss 11{1}mb} & B{1}}

Vendor: No GST applies.

Purchaser: Input tax deduction may
be available under secondhand goods
provisions {ss 203}a}ia} B3A[ 1}l

Yes

Does the supply include a residence and
other land {eg, farm house and farm,
apartment and commercial building)?

[
‘1('1'5

At the time of supply:

+ Istheresidence aprincipal place of
residence [z s{15}al}; or

»  hasthewvendor rented the
residence out exclusively for
residential purposes for at least the
last five years (s s{154b))?

Yes

No
e

This transaction is treated as two

separate supplies for G5T purposes:

=  residence and curtilage—no GST
[unles= 5 5(16) or (18) applies)

= gther goods and land -

determine if GST appliesat
standardrateor zerorate.

Willthe purchaser be aregistered
person at settiement? (s tL[i}imb} & 51)

Mo

Yes

Vendor: GET applies at standard
rate.

Purchaser: No input tax deduction
available.

Does the purchaser intend using all or
part of the goods acquired (including
land) for making taxable supplies?

[}

= t1{Lmb}})
l Yes

Does the purchaser or arelative intend
using all or part of the land acquired as
their main residence? {s 11{1}{mb}}}

Yes

No

Areany or part of the goods acquired
[including land) intended for non-
tanable use? |z 11{1)mblj) & 20{35})

Yes

Vendor: G5T applies at standard
rate.

Purchaser: Input tax deduction to
extent land intended to be used for
making taxable suppiies,

Vendor: G5T applies at (%

Purchaser: Mo input tax deduction
available. Pay output tax on value of
goods [including land) intended for any
non-taxable use (s 20{31) & {4},

e

Vendor: GST applies at 0%s.
Purchaser: No input tax deduction
availabie.
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